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SUBJECT: GASOLINE PRICES RISE, IMPORTS DECLINE 

1. ON FEBRUARY 25 GNZ FINALLY ANNOUNCED THE LONG AWAITED 
PRICE INCREASE FOR GASOLINE AND CERTAIN OTHER FUELS. EFFECTIVE 
MIDNIGHT THE PRICE OF PREMIUM GASOLINE ROSE 9.6 CENTS FOR ONE 
IMPERIAL GALLON. A 13 PERCENT INCREASE. REGULAR GASOLINE 
ROSE 8.6 CENTS. THE NEW PRICES FOR AN IMPERIAL GALLON ARE 

78.6 CENTS NZ (AT CURRENT EXCHANGE RATE OF US $1.36 TO NZ$1.00, 
ABOUT US$1.06 PER US GALLONG) FOR PREMIUM AND 75.6 FOR 
REGULAR (ABOUT US$1.03 PER US GALLON). DISEL FUEL ROSE 
3.4 CENTS NZ PER GALLON RETAIL. THE PRICES FOR LIGHT AND 
HEAVY FUEL OILS ALSO ROSE 7.2 CENTS NZ AND 5.9 CENTS NZ 
RESPECTIVELY. THIS IS THE FOURTH PRICE INCREASE TOTALLING 
ABOUT 41 CENTS US FOR GASOLINE SINCE JANUARY 1974. 

2. INTERNATIONAL OIL DISTRIBUTING FIRMS OPERATING IN NEW 
ZEALAND HAVE BEEN URGING THIS LAST PRICE INCREASE FOR A NUMBER 
OF MONTHS. THE GOVERNMENT HAS HELD OFF ACTING UNTIL THE END 
OF THE SUMMER VACATION PERIOD. THE PRICE INCREASES DO NOT 
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TO THE OIL COMPANIES EQUILIZATION FUND. RETAILERS WILL 
GET A SMALL SHARE OF THE INCREASE. 

3. THE GNZ MAY ALSO PROPOSE AN INCREASE IN THE GASOLINE 
TAX DURING THE NEXT SESSION OF PARLIAMENT AS A MEANS OF 
DISCOURAGING FUEL CONSUMPTION. 

4. ON THE SAME DAY GASOLINE PRICE INCREASES WERE 
ANNOUNCED, THE RESERVE BANK RELEASED FIGURES ON FOREIGN 
EXCHANGE TRANSACTIONS FOR JANUARY. THE CURRENT ACCOUNT 
DEFICIT FOR JANUARY WAS $,178.7 MILLION, THE LOWEST 

SINCE JUNE 1974. IMPORTS FOR THE MONTH DECLINED TO 
$NZ 189.6 MILLION, THE FIRST TIME BELOW $,"200 MILLION 
SINCE JULY 1974. EXPORT EARNINGS TOTALLED ONLY $126.2 
MILLION FOR THE MONTH. THERE WAS A CAPITAL INFLOW OF 
$NZ 91 MILLION DURING THE MONTH. $NZ22 MILLION WAS 
DRAWN FROM THE IMF OIL FACILITY. A $NZ62 MILLION LOAN 
NEGOTIATED BY GNZ FROM WEST GERMANY MADE UP THE BULK 
OF THE CAPITAL INFLOW. 

5. THERE IS HOPE AND SPECULATION THAT THE DOWN TURN IN 
IMPORT PAYMENTS WILL CONTINUE AND INCREASE. WITHOUT A 
SUDDEN (UNANTICIPATED) RISE IN EXPORT PRICES FOR MEAT 
AND WOOL, THIS IS NZ'S ONLY HOPE FOR REDUCING ITS 
NEGATIVE BALANCE OF PAYMENTS IN THE SHORT RUN. 
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